Suggested Reading Material – YERC 17.10.2007
(all prices from amazon.com)

Books

“Valuation: Measuring and Managing the value of companies”, by McKinsey & Company, Tim Koller, Marc Goedhart, and David Wessels, $41.33, also available from the Yale Library

Hailed by financial professionals worldwide as the single best guide of its kind, Valuation, Fourth Edition with CD-ROM combines is thoroughly revised and expanded to reflect business conditions in today’s volatile global economy. Valuation provides up-to-date insights and practical advice on how to create, manage, and measure an organization’s value. This package contains a solid framework that managers at all levels, investors, and students have come to trust.
“Valuation Workbook: Step-by-Step Exercises and Tests to Help you Master Valuation” Tim Koller, Marc Goedhart, and David Wessels, $26.37
“The little book that beats the market” by Joel Greenblatt, $13.57

Greenblatt (You Can Be a Stock Market Genius), a Columbia Business School adjunct professor, touts a "value-oriented" approach that looks for bargain stocks whose share price is cheap relative to the company's profitability. His version is a "magic formula" that ranks stocks on the basis of two variables—the earnings yield and the business's return on capital. His Web site, magicformulainvesting.com, virtually automates the procedure for novices.

Look also in http://www.magicformulainvesting.com/
“The intelligent Investor”, by Benjamin Graham, $14.50

The definitive book on Value Investing. The hallmark of Graham's philosophy is not profit maximization but loss minimization. In this respect, The Intelligent Investor is a book for true investors, not speculators or day traders. Where the speculator follows market trends, the investor uses discipline, research, and his analytical ability to make unpopular but sound investments in bargains relative to current asset value. Graham coaches the investor to develop a rational plan for buying stocks and bonds, and he argues that this plan must be a bulwark against emotional behavior that will always be tempting during abrupt bull and bear markets.

“One Up On Wall Street: How to Use What you Already Know To Make Money in the Market”, by Peter Lynch, $10.20
Lynch does a great job introducing the world of stock investing. At the heart of Lynch's case is that each individual has enough inherent knowledge and experience to be a successful investor. He uses numerous analogies to show investors: 1.The power of common knowledge (take advantage of what you already know) 2.You don't need to be a Wall Street analyst to uncover great investment opportunities 3.You are not disadvantaged vs. large, institutional investors. You don't have to accurately predict the stock market to make money in stocks 4.To keep an open mind to new ideas.

Websites

The Yale SOM Student Company Reports:
http://www.som.yale.edu/AnalystReports/dyn/companies.php
This SOM website includes 101 valuation reports (among them many pharma/biotech companies) from Yale MBA students. They are excellent examples of how one goes about to do company valuation.

Yale Social Science Library Research Guide: Finance

http://www.som.yale.edu/ssl/
Morningstar Equity Research
http://www.morningstar.com/
Yahoo Finance, http://finance.yahoo.com/
Company Annual Reports On-Line (CAROL)

http://www.carol.co.uk/
Lexis-Nexis Academic Universe – Business
      http://www.lexisnexis.com/academic/universe/academic/
Onesource Business Browser (professional reports!)

http://www.onesource.com/
Wharton Research Data Services

http://wrds.wharton.upenn.edu/
Multex , http://www.multex.com/pd_multexnet.asp
Factiva, http://factiva.com/
First Call on Thomson Financial

http://www.thomson.com/solutions/financial/
Free Online Courses from the MIT website
http://ocw.mit.edu/OcwWeb/web/home/home/index.htm
Click on “Management”, “Sloan School of Management” on the left hand side navigation bar. From the list of offered courses I would recommend:
“Business Analysis Using Financial Statements”

http://ocw.mit.edu/OcwWeb/Sloan-School-of-Management/15-535Business-Analysis-Using-Financial-StatementsSpring2003/CourseHome/index.htm
“Introduction to Financial and Managerial Accounting”

http://ocw.mit.edu/OcwWeb/Sloan-School-of-Management/15-501Spring-2004/CourseHome/index.htm
